Mobilizing Joy
What’s life without excitement... Without
a little thrill? Humdrum. Human nature
demands variety and repels monotony. We
seek accenture. We command autonomy.
From Annual Report 2015, the design
philosophy lies in spreading joy, reverance
and exploring new horizons... Going places
and knowing no boundaries while forming
new relationships on-the-go.
Living up to our promise of nurturing
dreams and mobilizing aspirations, Honda
Atlas Cars (Pakistan) Limited has constantly
worked hard to transform this journey we
call ‘Life’ into a memorable ride. Let the
Power of Dreams lead!
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Chairman’s Review
It gives me great pleasure to present you the review on
the half yearly report of the company for period ended
September 30, 2015.
THE ECONOMY

The economic activity is picking up pace and key
external risks are gradually subsiding. Inflation
continued its single digit trend and recorded at 1.66%.
The swift pass through of lower international oil prices to
consumers and a positive base effect helped to contain
inflation. The declining oil prices also contributed in
reducing import bill by 17%, coupled with declining
global commodities prices. The increasing workers’
remittances partially offset the slowdown in exports.
The improvements in trade account and receipts
from Coalition Support Fund contained the current
account deficit to mere a US$ 394 million, a decrease
of 73% over the same period of last year. The external
account gained further strength from the buildup of
foreign exchange reserves which were recorded at US$
18.47 billion. The stable reserves position prevented a
significant depreciation of the Rupee, which remained
relatively firm despite weakening of the regional
currencies during the period under review. On the
fiscal side, healthy non-tax revenues, rationalization
in energy subsidies and controlled government
spending improved the tax to GDP ratio to 11% for
FY15. Acknowledging the improving macro economic
indicators, the central bank reduced the discount rate
by 50 basis points, to 6.0%. On the other hand, the
KSE 100 index exhibited below par performance and
posted a negative return of 6.14% during the period
ended Sep-2015. This was due to decline in the global
equity markets and political & regulatory concerns in
the local equity market.
The growth in agriculture remained less than
expected. Heavy rains and floods in Sindh and Punjab
affected production of cotton. Further, unsold stocks
of the previous harvest and the low commodity prices

adversely impacted the rice crop. To counter these
restraining factors, the government has recently
announced support policy for farmers amounting to
Rs. 341 billion, which is aimed to provide relief to this
sector.
Large Scale Manufacturing (LSM) started showing
signs of recovery with the index posting growth
of 4.67%. Healthy manufacturing activities in the
automobile, fertilizer and chemical sectors led to this
improved performance. However, power shortage and
weak external demand continue to pose challenges to
a broad based expansion in the index.
AUTOMOBILE INDUSTRY

The Automobile Industry maintained growth
momentum during the first half of the year. The overall
industry production grew by 49.9%, with 92,390
units against 61,615 units in the same six months
period of last year. Sales too, improved accordingly
and 90,162 units were sold during first six months
of 2015-16 against 59,337 units in the same period
of last year, up by 51.9%! This has been the highest
ever six months production & sales performance of the
industry during last ten years! The 800cc and 1300cc
& above segments grew by 71% and 51% respectively.
The sustained growth momentum of the industry was
mainly due to ever declining leasing rates, improved
economic conditions & declining fuel prices.
The government is devising a new Auto policy and is
in the process of finalizing its contents in consultation
with the all stakeholders. It is expected that the
policy will afford a level playing field for all OEMs,
existing as well as new entrants. A long term, growth
oriented strategic direction should also be envisioned
to achieve challenging industry production target of
500,000 units. The realization of this dream landmark
would altogether change the dimensions of Pakistan
economy with increase in local & foreign investments,
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Production and Sales

Gross Profit and Profit Before Tax

Gross Profit
Profit Before Tax
2014 2015
2014 2015
April - September

growth of many auxiliary industries and employment
opportunities!
YOUR COMPANY

The production of your company during first half of
the year improved by 11.8% over last year and closed
at 13,803 units against 12,351 units. The sales also
improved by 13.8%, to 13,404 units against 11,778
units during first six months, last year. The company
will keep focus to improve its sales momentum in next
two quarters of the year, by closely monitoring the
market situation and making adjustments accordingly.
FINANCIALS

Net sales increased by 8.5% to Rs 21,019.1 million
against Rs 19,373.8 million in the same period of last
year. The cost of goods sold however increased by
only 6.6% and closed at Rs 17,897.2 million against
Rs 16,792.0 million of last year. As a result, the gross
profit grew by 20.9% to Rs 3,121.9 million against Rs
2,581.8 million. The gross profit margin improved
from 13.3% to 14.9% for first half of the year 2015-16
mainly due to increase in sales volume & control over
material cost and manufacturing expenses.

1,811.2

3,121.9
1,216.4

Production
Sales

2,581.8

13,404

11,778

13,803

(Rupees in million)

12,351

(Units)

2014 2015
2014 2015
April - September

The administrative & selling expenses during first half
of the year were lower by 4.7% at Rs 301.2 million
against Rs 315.9 million for the same period last year.
Resultantly, profit from operations increased by 31.8%,
to Rs 2,698.3 million against Rs 2,047.6 million in the
first six months of last year. Other income remained
stable at Rs 145.7 million against Rs 141.0 million, last
year. Financial and other charges were down by 25.5%
to Rs 271.7 million against Rs 363.9 million, mainly
due to stable exchange rate for first half under review
as compared with the corresponding period last year.
The profit before tax during first half of the year 201516 improved to Rs 2,695.3 million against Rs 2,042.9
million in the same period last year, up 31.9%! After
statutory provision for Income tax, net profit for
the first half increased to Rs 1,811.2 million against
Rs 1,216.4 million for the same period of last year.
Earnings per share increased to Rs 12.68 against Rs
8.52 in the first half of last year. Return on equity
improved to 29.1% during 1H of 2015-16, against
23.7% in the first six months, last year.
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Chairman’s Review
FUTURE PROSPECTS

ACKNOWLEDGEMENT

The improving macroeconomic fundamentals
supported by focused domestic policies and favorable
external developments, project’s sustained growth
prospects. Receipts from recent issuance of Eurobonds
and disbursements from IMF have added to the strong
reserve position. However, declining exports are a
point of concern for economic managers who should
devise concrete strategy to accelerate exports during
coming quarters. Increases in exports & foreign direct
investments are imperative for sustainability of healthy
forex reserves. In this regard, continued reforms to ease
infrastructure bottlenecks are necessary for paving
the way to greater competitiveness. Further, steps to
increase revenue mobilization by broadening the tax
base and strengthening tax administration remains key
to fiscal discipline. The Pak-China Economic Corridor
(CPEC) will serve as a driver for increased economic
activity and connectivity between the two countries.
Such measures, together with steady commodity
prices and lower interest rates would benefit the
industrial index.

I would like to thank Honda Motor Company, Japan
and Atlas Group for their continued support and
cooperation for the company operations. I also thank
our valuable customers, bankers, dealers, vendors
and shareholders for their trust and confidence in the
company. Mr. Toichi Ishiyama and his team deserve
appreciation for their dedication, hard work and
commitment for maintaining progress of the company.

On the other hand, declining international commodity
prices will continue to put pressure on the selling prices
of agricultural commodities. The recently introduced
support package for agriculture sector is expected to
support the farmers’ dwindling income. This will help
improve economic activity for the coming quarters.
Your company is committed to further strengthen
its market position with increased sales volume and
maintain the growth momentum in the second half
of the year. Our priority is to achieve the optimum
production efficiency and we are determined to
improve our operating results in the coming years.

(We are producing what is desirable!)

November 20, 2015
Karachi

Yusuf H. Shirazi
Chairman
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Auditors’ Report to the Members on
Review of Interim Financial Information
INTRODUCTION

We have reviewed the accompanying condensed interim balance sheet of Honda Atlas Cars (Pakistan) Limited as
at September 30, 2015 and the related condensed interim profit and loss account, condensed interim statement
of comprehensive income, condensed interim cash flow statement, condensed interim statement of changes in
equity and notes to the accounts for the half year then ended (here-in-after referred to as the “interim financial
information”). Management is responsible for the preparation and presentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan. Our responsibility is to express a
conclusion on this interim financial information based on our review. The figures of the condensed interim profit
and loss account and condensed interim statement of comprehensive income for the quarters ended September
30, 2014 and 2015 have not been reviewed, as we are required to review only the cumulative figures for the half
year ended September 30, 2015.
SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information as of and for the half year ended September 30, 2015 is not prepared, in all material respects,
in accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.

A.F. Ferguson & Co.
Chartered Accountants
Lahore: November 20, 2015
Engagement Partner: Amer Raza Mir
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Condensed Interim
Balance Sheet

as at September 30, 2015 (un-audited)
Rupees in thousand
Note
			
			

September 30,
2015
(un-audited)

March 31,
2015
(audited)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital
200,000,000 (March 31, 2015: 200,000,000)
ordinary shares of Rs. 10 each 		
Issued, subscribed and paid up share capital
142,800,000 (March 31, 2015: 142,800,000)
ordinary shares of Rs. 10 each 		
Reserves 		
Accumulated profit		
			
NON-CURRENT LIABILITIES
Deferred liabilities		
Deferred taxation		
Deferred revenue		
			
CURRENT LIABILITIES
Current portion of deferred revenue 		
Short term borrowings - secured		
Accrued mark up 		
Trade and other payables 		
			
CONTINGENCIES AND COMMITMENTS
6
			

2,000,000

2,000,000

1,428,000
2,956,000
1,832,995
6,216,995

1,428,000
526,000
3,165,752
5,119,752

63,681
177,748
10,423
251,852

52,552
11,623
64,175

5,783
416
6,697,871
6,704,070

4,651
1,762
8,735,729
8,742,142

13,172,917

13,926,069

2,659,661
99,575
180,558
74,099
4,042
3,017,935

2,822,852
71,373
38,776
62,438
4,042
378,307
3,377,788

130,619
4,803,450
35,242
1,888,237
496,621
2,800,813
10,154,982
13,172,917

132,724
5,523,796
44,224
1,489,154
3,358,383
10,548,281
13,926,069

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
7
Intangible assets 		
Capital work-in-progress 		
Long term loans and advances 		
Long term deposits 		
Deferred taxation 		
			
CURRENT ASSETS
Stores and spares 		
Stock-in-trade 		
Trade debts 		
Loans, advances, prepayments and other receivables 		
Short term investments		
Cash and bank balances 		
			
		

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Condensed Interim
Profit and Loss Account

for the quarter and half year ended September 30, 2015 (un-audited)
Rupees in thousand
Note
Quarter ended
			
July - September		
			
2015
2014

Sales
Cost of sales

Half year ended
April - September
2015
2014

8
9

9,650,120
(8,328,754)

8,088,829
(6,936,630)

21,019,076
(17,897,205)

19,373,839
(16,791,998)

Gross profit 		

1,321,366

1,152,199

3,121,871

2,581,841

Distribution and marketing costs 		
Administrative expenses 		
Other income 		
Other expenses 		

(54,575)
(97,638)
57,289
(148,099)

(99,421)
(71,926)
48,484
(258,635)

(128,554)
(172,692)
145,750
(268,043)

(174,157)
(141,800)
140,978
(359,270)

			

(243,023)

(381,498)

(423,539)

(534,249)

Profit from operations 		

1,078,343

770,701

2,698,332

2,047,592

Finance cost 		

(1,410)

(2,201)

(3,030)

(4,658)

Profit before taxation 		

1,076,933

768,500

2,695,302

2,042,934

Taxation 		
Profit after taxation 		
		
Earnings per share - basic and diluted (Rupees)

(350,852)

(182,042)

(884,059)

(826,540)

726,081

586,458

1,811,243

1,216,394

5.08

4.11

12.68

8.52

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.		

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Honda Atlas Cars (Pakistan) Limited

Condensed Interim
Statement of Comprehensive Income
for the quarter and half year ended September 30, 2015 (un-audited)
Rupees in thousand		
Quarter ended
			
July – September		
			
2015
2014

Half year ended
April - September
2015
2014

Profit after taxation		

726,081

586,458

1,811,243

1,216,394

Items that may be reclassified
subsequently to profit or loss		

-

-

-

-

Items that will not be subsequently			
reclassified to profit or loss		
-

-

-

-

586,458

1,811,243

1,216,394

Total comprehensive income for the period

726,081

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.		

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Condensed Interim
Statement of Changes in Equity
for the half year ended September 30, 2015 (un-audited)
Rupees in thousand		
		
Share
		
capital

Balance as on April 01, 2015 (audited)

Capital Reserve
Share
premium

Revenue Reserve
General
Accumulated
reserve
profit

Total

1,428,000

76,000

450,000

3,165,752

5,119,752

Transfer to general reserve

-

-

2,430,000

(2,430,000)

-

Profit for the period
Other comprehensive income
Total comprehensive income for the period

-

-

-

1,811,243
1,811,243

1,811,243
1,811,243

Transactions with owners, recognized directly in equity
Cash dividend for the year ended March 31, 2015 					
@ Rs 5.0 per share
(714,000)

(714,000)

Balance as on September 30, 2015 (un-audited)
1,428,000
76,000
2,880,000
1,832,995
					

6,216,995

Balance as on April 01, 2014 (audited)

1,428,000

76,000

-

887,220

2,391,220

Transfer to general reserve

-

-

450,000

(450,000)

-

Profit for the period
Other comprehensive income
Total comprehensive income for the period

-

-

-

1,216,394
1,216,394

1,216,394
1,216,394

Transactions with owners, recognized directly in equity
Cash dividend for the year ended March 31, 2014 					
@ Rs 3.0 per share
(428,400)

(428,400)

Balance as on September 30, 2014 (un-audited)

1,428,000

76,000

450,000

1,225,214

3,179,214

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.		

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Honda Atlas Cars (Pakistan) Limited

Condensed Interim
Cash Flow Statement

for the half year ended September 30, 2015 (un-audited)
Rupees in thousand
Note
			

April – September
2015
2014

Cash flows from operating activities 			
Cash generated from/ (used in) operations
11
Finance cost paid 		
Employees’ retirement benefits and other obligations 		
Net increase in loans to employees 		
Income tax (paid)/recovered - net		
Royalty paid 		
Increase in deferred revenue 		

1,313,832
(421)
(407)
(14,541)
(102,821)
(466,193)
1,943

(1,392,664)
(13,577)
(23,849)
(2,546)
53,912
(448,597)
2,192

Net cash generated from/ (used in) operating activities		
731,392
			
Cash flows from investing activities 			

(1,825,129)

Purchase of property, plant and equipment 		
Purchase of intangible assets 		
Proceed from sale of property, plant and equipment 		
Interest received 		

(128,873)
(91,011)
11,394
126,344

(278,200)
(1,651)
13,943
125,811

Net cash used in investing activities 		
(82,146)
			
Cash flows from financing activities 			

(140,097)

Dividend paid 		

(710,195)

(425,484)

Net cash used in financing activities 		

(710,195)

(425,484)

Net decrease in cash and cash equivalents 		
Cash and cash equivalents at the beginning of the period 		

(60,949)
3,358,383

(2,390,710)
2,354,150

Cash and cash equivalents at the end of the period

3,297,434

12

(36,560)

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.		

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Notes to and Forming Part of the
Condensed Interim Financial Information
for the quarter and half year ended September 30, 2015 (un-audited)
1.

LEGAL STATUS AND NATURE OF BUSINESS
Honda Atlas Cars (Pakistan) Limited (the ‘Company’) is a public limited company incorporated in Pakistan on November
4, 1992. The Company is a subsidiary of Honda Motor Co., Ltd., Japan. The Company’s ordinary shares are listed on the
Karachi, Islamabad and Lahore Stock Exchanges. The registered office of the Company is situated at 1-Mcleod Road,
Lahore. Its principal activities are assembling and progressive manufacturing and sale of Honda vehicles and spare parts.
The Company commenced commercial production from July 1994.

2.

BASIS OF PREPARATION
This condensed interim financial information is un-audited and is being submitted to the members in accordance
with section 245 of the Companies Ordinance, 1984. It has been prepared in accordance with the requirements of the
International Accounting Standard (IAS) 34 - ‘Interim Financial Reporting’ and provisions of and directives issued under
the Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the
Companies Ordinance, 1984 have been followed. The figures for the half year ended September 30, 2015 have, however,
been subjected to limited scope review by the auditors as required by the Code of Corporate Governance. This condensed
interim financial information does not include all the information required for annual financial statements and therefore,
should be read in conjunction with the annual financial statements for the year ended March 31, 2015.

3.

SIGNIFICANT ACCOUNTING POLICIES

3.1

The accounting policies adopted for the preparation of this condensed interim financial information are the same as
those applied in the preparation of preceding annual published financial statements of the Company for the year ended
March 31, 2015.

3.2

Initial application of standards, amendments or an interpretation to existing standards
The following amendments to existing standards have been published that are applicable to the Company’s financial
statements covering annual periods, beginning on or after the following dates:

3.2.1 Amendments to published standards effective in current year
Certain standards, amendments and interpretations to approved accounting standards are effective for accounting
periods beginning on April 01, 2015 but are considered not to be relevant or to have any significant effect on the
Company’s operations and are, therefore, not detailed in this condensed interim financial information.
4.

Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate
expected for the full financial year.

5.

The preparation of condensed interim financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.
In preparing this condensed interim financial information, the significant judgements made by management in applying
the Company’s accounting policies and the key sources of estimation uncertainty were the same as those applied to the
financial statements for the year ended March 31, 2015, with the exception of changes in estimates that are required in
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Notes to and Forming Part of the
Condensed Interim Financial Information
for the quarter and half year ended September 30, 2015 (un-audited)

determining the provision for income taxes as referred to in note 4 and useful lives of its property, plant and equipment
and intangible assets as given below.

5.1

Change in accounting estimate
The Company, during the period, has reviewed the useful lives of its property, plant and equipment and intangible assets.
As a result, the useful life of certain items of plant and machinery and intangible assets has been revised upwards. Such
a change has been accounted for as a change in an accounting estimate in accordance with IAS 8 ‘Accounting Policies,
Changes in Accounting Estimates and Errors’. Had there been no change in the accounting estimate, the profit before
tax for the half year ended September 30, 2015 would have been lower by Rs 191.708 million and the carrying amount
of related assets would have been lower by Rs 191.708 million as at that date. Consequently, due to the above change
in accounting estimate, future profits before tax would decrease by Rs 191.708 million.

6.

CONTINGENCIES AND COMMITMENTS

6.1

Contingencies
There is no significant change in contingencies from the preceding annual published financial statements of the
Company for the year ended March 31, 2015 except for letters of guarantees issued to various parties aggregating to Rs
231.562 million (March 31, 2015: 188.41 million).

6.2

Commitments in respect of
(i)

Letters of credit and purchases for capital expenditure amounts to Rs 394.58 million (March 31, 2015:
Rs 22.61 million).

(ii)

Letters of credit and purchases other than capital expenditure amounts to Rs 180.17 million (March 31, 2015:
Rs 767.93 million).

Rupees in thousand
Note
			
			
7.

September 30,
2015
(un-audited)

March 31,
2015
(audited)

PROPERTY, PLANT AND EQUIPMENT

Opening book value 		
Additions during the period / year
7.1
				
			

2,822,852
62,658

2,873,067
644,644

2,885,510

3,517,711

Disposals during the period / year (at book value)		
Assets written off during the period / year (at book value)		
Depreciation charged during the period / year		

(10,457)
(221)
(215,171)

(66,378)
(628,481)

				

(225,849)

(694,859)

Closing book value		

2,659,661

2,822,852

Half Year Report September 30, 2015

Rupees in thousand		
			
			

7.1

September 30,
2015
(un-audited)
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March 31,
2015
(audited)

Additions during the period / year		
Buildings on freehold land		
Plant and machinery		
Furniture and office equipment		
Vehicles		
Tools and equipment		
Computers		

7,894
3,743
34,628
3,808
12,585

53,500
400,328
28,183
110,629
18,251
33,753

				

62,658

644,644

Rupees in thousand		
Quarter ended
			
July – September
			
2015
2014
8.

Half year ended
April – September
2015
2014

SALES 		

Sales - Own manufactured goods
Sales tax 		
Commission to dealers		

11,112,428
(1,614,630)
(225,285)

9,206,714
(1,338,069)
(129,118)

24,289,308
(3,529,216)
(494,732)

22,220,821
(3,229,034)
(312,476)

			

9,272,513

7,739,527

20,265,360

18,679,311

Sales - Trading goods		
Sales tax		
Commission to dealers		
		
			

419,401
(41,394)
(400)

391,492
(41,840)
(350)

838,329
(83,913)
(700)

779,557
(84,279)
(750)

377,607

349,302

753,716

694,528

9,650,120

8,088,829

21,019,076

19,373,839
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Notes to and Forming Part of the
Condensed Interim Financial Information
for the quarter and half year ended September 30, 2015 (un-audited)
			

Rupees in thousand		
Quarter ended
			
July – September
			
2015
2014
9.

Half year ended
April – September
2015
2014

COST OF SALES		

Raw material consumed		
Stores and spares consumed		
Salaries, wages and benefits		
Fuel and power		
Insurance		
Travelling and vehicle running 		
Freight and handling		
Repairs and maintenance		
Technical assistance		
Depreciation		
Amortization		
Royalty		
Canteen subsidy		
Other expenses		

7,112,972
22,874
196,212
37,926
11,847
24,615
15,735
10,320
5,477
95,749
13,197
217,478
7,059
850

7,076,324
20,396
157,011
38,616
10,103
24,346
20,064
16,647
6,225
91,457
12,432
158,014
5,570
324

16,598,183
40,632
376,401
75,294
23,041
48,238
33,956
16,359
12,124
190,631
26,394
440,602
15,204
2,618

16,155,037
45,297
293,132
79,267
21,375
44,204
34,774
30,151
13,436
244,591
23,746
379,672
13,228
699

			

7,772,311

7,637,529

17,899,677

17,378,609

Opening stock of work-in-process		
Closing stock of work-in-process		

27,311
(365,814)

334,605
(455,892)

514,259
(365,814)

345,226
(455,892)

			

(338,503)

(121,287)

148,445

(110,666)

Cost of goods manufactured		
Own work capitalised and others		
Cost of damaged cars		

7,433,808
(13,872)
-

7,516,242
(1,616)
-

18,048,122
(29,039)
(1,086)

17,267,943
(18,705)
-

			

7,419,936

7,514,626

18,017,997

17,249,238

Opening stock of finished goods		
Closing stock of finished goods		

2,336,074
(1,676,253)

1,014,612
(1,828,543)

1,058,478
(1,676,253)

901,424
(1,828,543)

			

659,821

(813,931)

(617,775)

(927,119)

Cost of sales - Own manufactured		
Cost of sales - Trading goods		

8,079,757
248,997

6,700,695
235,935

17,400,222
496,983

16,322,119
469,879

			

8,328,754

6,936,630

17,897,205

16,791,998

Half Year Report September 30, 2015

Rupees in thousand		
			
10.

15

April – September
2015
2014

TRANSACTIONS WITH RELATED PARTIES 		

Relationship with the company

Nature of transaction		

i.
Holding company
			
			

Purchase of goods
Technical assistance fee
Royalty

1,502,538
3,406
406,052

2,259,216
2,471
374,016

ii.
Associated companies
			
			
			
			
			
			
			
			

Sale of goods
Purchase of goods
Purchase of property, plant and equipment
Purchase of intangible assets
Insurance premium
Technical assistance fee
Royalty
License Fee
Insurance claims

83,972
7,150,940
37,860
48,219
162,963
8,927
1,497
6,470
5,065

50,594
9,031,519
222,740
165,025
12,237
449
4,454

iii.

Salaries and other employee benefits

68,739

57,173

25,120

22,398

Key management personnel

iv.
Post employment benefit plans Expense charged in respect of retirement
			
benefit plans
			

Rupees in thousand		
			
			

September 30,
2015
(un-audited)

March 31,
2015
(audited)

Related party balances at period / year end are as follows:		
Receivable from related parties		
Payable to related parties 		
			

4,726
2,366,101

15,269
4,179,252
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Condensed Interim Financial Information
for the quarter and half year ended September 30, 2015 (un-audited)
Rupees in thousand

Note

			
11.

April – September
2015

2014

CASH GENERATED FROM OPERATIONS 		

Profit before taxation 		
Adjustment for:
- Depreciation on property, plant and equipment		
- Profit on disposal of property, plant and equipment		
- Assets written off		
- Profit on bank deposits, loans to employees and advances to suppliers
- Finance cost		
- Provision for employee’s retirement benefits and other obligations
- Liabilities no longer payable written back		
- Amortization of intangible assets		
- Amortization of deferred revenue		
- Royalty		
- Working capital changes
11.1

2,695,302

2,042,934

215,171
(937)
221
(115,756)
340
33,944
(1,265)
29,635
(2,012)
410,594
(1,951,405)

263,927
(2,237)
(113,791)
2,447
28,199
(11,064)
24,079
379,672
(4,006,830)

1,313,832

(1,392,664)

Decrease / (increase) in current assets 		
- Stores and spares		
- Stock-in-trade		
- Trade debts		
- Advances, prepayments and other receivables		

2,105
720,346
8,982
(631,974)

(25,261)
(2,648,316)
(24,150)
(47,139)

Decrease in current liabilities 		
- Trade and other payables 		

				
			
11.1 Working capital changes 		

(2,050,864)

(1,261,964)

				

(1,951,405)

(4,006,830)

Rupees in thousand		
			

September 30,
2015

September 30,
2014

12.

CASH AND CASH EQUIVALENTS 		

Cash and cash equivalents included in the condensed interim cash flow
statement comprise of the following balance sheet amounts:			
Cash and bank balances		
Short term borrowings - Secured		
Short term investments - Treasury bills		
				

2,800,813
496,621

267,053
(303,613)
-

3,297,434

(36,560)

18,679,311

13.1

Segment wise assets and liabilities are not being reviewed by the Chief Operating Decision Maker.

586,458

Profit after taxation									

726,081

(182,042)

Taxation											
(350,852)

(2,201)

Finance cost										
(1,410)

768,500

770,701

1,078,343

Profit from operations									

1,076,933

(258,635)

1,152,199

Other expenses									
(148,099)

Profit before taxation									

21,019,076

19,373,839

Half year ended
April – September
2015
2014

1,811,243

(884,059)

2,695,302

(3,030)

2,698,332

(268,043)

145,750

(172,692)

(128,554)

3,121,871

1,216,394

(826,540)

2,042,934

(4,658)

2,047,592

(359,270)

140,978

(141,800)

(174,157)

2,581,841

(6,936,630) (17,897,205) (16,791,998)

48,484

(8,328,754)

(71,926)

(469,879)

8,088,829

57,289

256,733

(496,983)

9,650,120

Other income										

113,367

(235,935)

694,528

Administrative expenses									
(97,638)

128,610

(248,997)

753,716

(99,421)

2,357,192

349,302

Total

(54,575)

2,865,138

377,607

Quarter ended
July – September
2015
2014

Distribution and marketing costs									

1,038,832

(6,700,695) (17,400,222) (16,322,119)

20,265,360

Half year ended
April – September
2015
2014

Trading

1,321,366

1,192,756

7,739,527

Quarter ended
July – September
2015
2014

224,649

(8,079,757)

Gross profit		

9,272,513

- Cost of sales		

Segment expenses

Segment revenue

Manufacturing
Quarter ended
Half year ended
July – September
April – September
2015
2014
2015
2014

SEGMENT INFORMATION

Rupees in thousand
		
		
			

13.
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Notes to and Forming Part of the
Condensed Interim Financial Information
for the quarter and half year ended September 30, 2015 (un-audited)
14.

FINANCIAL RISK MANAGEMENT

14.1

Financial risk factors
The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.
The condensed interim financial information does not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in conjunction with the Company’s
annual financial statements as at March 31, 2015.
There have been no changes in the risk management department or in any risk management policies since the
year end.

14.2

Liquidity risk
Compared to year end, there was no material change in the contractual undiscounted cash out flows for financial
liabilities.

14.3

Fair value estimation
The different levels for fair value estimation used by the Company have been explained as follows:
-		

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

-		

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

-		

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The following table presents the financial assets and liabilities that are measured at fair value at 30 September
2015.
Rupees in thousand		

Level 1

Level 2

Level 3

Total

Short term investments
Total Assets		

-

496,621
496,621

-

496,621
496,621

Total Liabilities		

-

-

-

-

At fair value through profit or loss

The Company did not hold any instruments which could be included in Level 1, Level 2 and Level 3 as on March
31, 2015.				
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DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on November 20, 2015 by the Board of
Directors of the Company.
16.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial Reporting’,
the condensed interim balance sheet has been compared with the balances of annual audited financial statements
of preceding financial year, whereas, the condensed interim profit and loss account, condensed interim statement
of comprehensive income, condensed interim statement of changes in equity and condensed interim cash flow
statement have been compared with the balances of comparable period of immediately preceding financial year.

Yusuf H. Shirazi
Chairman

Toichi Ishiyama
Chief Executive
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Authorised Dealers
Sales, Service & Spare Parts (3S)
KARACHI
Honda Shahrah-e-Faisal
13-Banglore Town,
Main Shahrah-e-Faisal
Tel: (021) 34527474, 34527575, 34527373,
34527070, 34382356, 34382399, 34547113-6
Fax: (021) 34526758

Honda Defence
67/1, Korangi Road Near HINO Circle.
Tel: (021) 35805291-4
Fax: (021) 35389648
Honda Site
C-1, Main Manghopir Road, SITE.
Tel: (021) 32577411-2, 32564926
32570301, 32569381
Fax: (021) 32577412
Honda South
1-B/1, Sec. 23, Korangi Industrial Area.
Tel: (021) 35050251-4
Fax: (021) 35064599
Honda Drive In
118-C, Rashid Minhas Road.
Tel: (021) 34992832-7, 34992824-5
Fax: (021) 34992823
Honda Quaideen
233-A-2, PECHS.
Tel: (021) 34556071-3, 34556510-12
Fax: (021) 34554644
LAHORE
Honda City Sales
75-B, Block L, Gulberg III,
Ferozepur Road.
Tel: (042) 35841100-06
Fax: (042) 35841107

Honda Fort
32 Queens Road.
Tel: (042) 36314162-3, 36309062-3, 36313925
Fax: (042) 36361076
Honda Point
Main Defence Road.
Tel: (042) 35700994-5, 35700997
Fax: (042) 35700993
Honda Gateway
15 - Km, Multan Road,
Tel: (042) 111 333 789
Fax: (042) 37511075

ISLAMABAD
Honda Classic
Plot 179, I 10/3,
Industrial Area.
Tel: (051) 4438801-5
Fax: (051) 4436446

MIRPUR A.K.
Honda Empire
Mian Muhammad Road,
Quaid-e-Azam Chowk.
Tel: (05827) 451501-3
Fax: (05827) 451500

Honda Avenue
1-Km, Koral Chowk,
Islamabad Highway,
Opp. Judicial Colony.
Tel: (051) 2326121-4, 0320 5007373
Fax: (051) 2326126

GUJRANWALA
Honda Gujranwala
Main G.T. Road, Near Maudiala Morr.
Tel: (055) 3893481-3
Fax: (055) 3893484

RAWALPINDI
Honda Centre
300, Peshawar Road.
Tel: (051) 5125181-5
UAN: (051) 111 300 123
Fax: (051) 5125186
MULTAN
Honda Breeze
63 Abdali Road.
Tel: (061) 4588871-3, 4547484
Fax: (061) 4588874
SIALKOT
Honda Falcon
Pakki Kotti, Daska Road.
Tel: (052) 3252000, 3251251-4
Fax: (052) 3563203
HYDERABAD
Honda Palace
Shahbaz Town,
Jamshoro Road.
Tel: (0223) 667178-9, 667032
Fax: (0223) 667519
FAISALABAD
Honda Faisalabad
East Canal Road.
Tel: (041) 8731741-4
Fax: (041) 8524029

Honda Chenab
123 JB Raja Wala,
Green View Colony, Akbarabad.
Tel: (041) 2603449, 2603549
Fax: (041) 2603549
PESHAWAR
Honda North
Main University Road.
Tel: (091) 5854901, 5700807-8
Fax: (091) 5854753

SARGODHA
Honda Citrus Fields
7-Km Lahore Road.
Tel: (048) 3225186-7
Fax: (048) 3225869

